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Abstract

The purpose of this article is to analyze the impact of the economic crisis of 1900-1903 on
Eastern Europe, identify common and specific features of the crisis in different regions, and assess
the long-term consequences for economic development, social sphere, and political processes. This
period marked one of the first major global economic disruptions of the 20" century, with
implications that influenced economic policies and practices for decades. The methodological basis
of the study was the application of historical and economic analysis, comparative analysis and review
of the latest studies related to economic crises. The focus is on analyzing the economic conditions in
Eastern Europe before and after the crisis, as well as the impact on industrial and agricultural sectors,
financial systems, and social spheres. Key variables such as production dynamics, international trade,
price changes, and employment rates are examined to provide a comprehensive understanding of the
crisis’s multifaceted effects. The study also considers the varying degrees of economic development
across countries to highlight commonalities and differences in their experiences and responses.

The novelty of this research lies in the comparative analysis of the crisis’s impact on different
Eastern European countries, identifying both common and divergent features in the crisis’s
manifestation and consequences. This approach deepens the understanding of how regional and
national characteristics influenced the crisis’s severity and outcomes. Furthermore, the research
examines the effectiveness of different economic policies and stabilization measures adopted in
response, providing insights into the resilience and adaptability of their economic systems.

Conclusions. The economic crisis of 1900-1903 significantly impacted Eastern Europe,
affecting various aspects of their economies. The crisis revealed structural problems, common
traits, and specific features that defined events in each country. It highlighted the need for
structural reforms and modernization to prevent similar crises and ensure sustainable economic
growth. Long-term consequences included shifts towards more regulated economic relationships
and increased government intervention. The analysis underscores the importance of learning from
past disruptions to build resilient economic systems capable of withstanding future global shocks.
Understanding the historical and economic contexts that shaped these experiences can help
policymakers develop strategies to manage and mitigate future crises.
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CXIIHA €BPOIIA JO I TIICIA IJIOBAJIBHOI EKOHOMIYHOI KPU3U 1900-19073 PP.
Libkin 3yabgyrap Mycragaes”

AHoTAaIisg

MeTo10 cTaTTi € aHAT3 BILIMBY €KOHOMIYHOI KpPM3M 1900-1903 POKIiB Ha CXigHy €BpoIry,
BUSIBJIEHHS 3arajbHUX i crienu@iuyHauxX puc KpU3KU B Pi3HUX perioHax Ta OLiHKAa JOBIOCTPOKOBUX
HACTIIKIB 111 €KOHOMIUHOIO PO3BUTKY, COIJAIbHOI cdepu i mo/iTmynmx mporecis. Ileil nepios
O03HAMEHYBaBCS OJHUM i3 MepHIMX BeJMKNX TI00AJBHHX €KOHOMIUYHUX TOTPSICIHL 20 CTOJITTS,
HACTIIKU IKOTO IECATIITTAMU BILTUBAIA HA €eKOHOMIUHY ITOJTITHKY Ta MPAKTUKY. MeTO1010r YHOI0
OCHOBOIO JTOCTIIzKEHHS CTAJI0 3aCTOCYBAHHSA iCTOPUYHOTO Ta €EKOHOMIYHOT'O aHATI3Y, IOPIBHAIBHOTO
aHAM3Y Ta OISy OCTAHHIX JOCTIKEHb, IO CTOCYIOThCI €KOHOMIUHMX Kpu3. OCHOBHA yBara
MPUILIAETHCS aHAMI3Y eKOHOMIYHIX YMOB Y CXiHil €BpOII /10 1 micas Kpusi, a TAKOK 1X BILIMBY Ha
MMPOMUCIOBHH 1 CLIBCHKOIOCIIONAPCHKUI CeKTopH, (hiHaHCOBI cucremMu i comjaibHy cdepy.
AHATIBYIOTHCA KIOYOBI 3MiHHI, TaKi K JUHAMIKa BUPOOHUIITBA, MiyKHAPOTHA TOPTIBJIA, 3MiHM ITiH Ta
piBenb 3aillHATOCTI, MO0 3a0€e3MeunTH BCEOiUHEe PO3YMIHHS 0araTOrpaHHNX HACTIKIB KPU3ML
JIoCTKEHHST TaKO;K PO3TJIAIAE PisHI pPiBHI €KOHOMIYHOTO PO3BUTKY B PI3HUX KpaiHax, o0
MIKPECTUTH CILTbHI PUCH Ta BiIMiHHOCTI B IXHLOMY JIOCBi/Ti Ta pearyBamHHi.

HaykoBa HOBM3HA JIAHOTO JTOCTT;KEHHS MMOJIITae B MOPIBHAILHOMY aHAIi31 BILIMBY KPU3U HA
pisHi Kpainu CxigHol €Bpony, BUABIEHH] K 3araibHUX, TAaK i BIIMIHHIX pUC B IIPOSBaX KPU3U Ta
1oro Hac/HaKu. 1el mixi mor/mmb.moe po3yMiHHs TOT0, SIK PEriOHAIbHI Ta HAIIOHAIBHI 0COOIMBOCTI
BILIMHYJIM HA TOCTPOTY KpU3M Ta I Hacaakn. KpiM TOTo, B JOCTIKEHHI PO3TIATAETHCS
e(eKTUBHICTh PI3HMX 3aX0/iB eKOHOMIYHOI HOITUKN Ta cTa0LI3aIli, MPUITHATUX Y BiAOBiIb, 10
JI03B0.ISIE OTPUMATH YSIBJIEHHS IIPO CTIMKICTh 1 aJalTUBHICTD 1X €KOHOMIUHIX CHICTEM.

BucnoBok. ExoHoMiuHa Kpu3a 1900-1903 POKIB CIPaBHIA 3HAYHME BB Ha CXigHy
€BpOITy, TOPKHYBUINCH PIi3HUX ACHEKTIB €KOHOMIKM IUX KpaiH. Kpusa BHABIIA CTPYKTYDHI
po0./IeMH, CIIIBHI prcH Ta crienudivdi 0co0MMBOCTI, SKi BUSHAYMIM PO3BUTOK IO y KOKHIN
KpaiHi. V HbOMY IijIKpecTioBatacd HEeOOXiTHICTh CTPYKTYpHHX pPedopM i MojepHizarii pis
3a1ro0iranid MogiOHNX KPHU3 i 3a0e3MedYeHHs CTIKOT0 eKOHOMIYHOI0 3pOCTaHHA. JJOBroCTpPOKOBI
HACJIIKN BKJIOYATM TIepexiJ A0 OLTbII PeryJboBaHUX €KOHOMIUHMX BiTHOCHH i TOCUJIEHHS
JEeP;KaBHOr0 BTPyYaHHs. IIpoBegeHnii aHax3 IIKPECTOe BAKIUBICTD BUBUYEHHS MIHY.INUX
MMOTPSICIHD ISl CTBOPEHHS CTIMKUX E€KOHOMIUHUX CHCTEM, 3JATHUX NPOTUCTOSTH MaHOyTHIM
rJI00aIbHUM HOTPSICIHHAM. PO3YMIHHS iICTOPHYHUX Ta €KOHOMIYHHMX YMOB, SIKi c(hopMyBaIn Iiei
JOCBIJI, MOJKE JOIIOMOI'TH JUPEKTUBHUM OpPraHaM PO3pOOMTH CTpaTeril ynpasIiHHsI MalOyTHIMU
KpU3aMU Ta oM IKIIEHHS 1X HACTIIKIB.

KynouoBi cJoBa: ekoHoMiuHa Kpusa, CXimpa €Bpona, 1900-1903 Pp., IPOMUCJIOBICTD,
CiJIbChbKe rocrogapcTBo, (pinancoBa cucTeMa, colliaibHa cdepa
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Introduction

The economic crisis of 1900-1903 was one of the first major global economic
shocks of the 20" century, caused by many factors and had serious consequences for the
economies of many countries. This period is characterized as a phase of economic
recession within the framework of long-term business cycles defined in subsequent
years. Among the main causes of the crisis are excessive production, speculative
investments, instability of the gold standard and other factors".

In addition, it is important to consider the role of international trade, changes in
production technologies, increased competition in world markets and the impact of these
factors on economic dynamics. A detailed study of the characteristics of the crisis
involves an analysis of the dynamics of production cuts, international trade, changes in
prices of goods and securities, as well as changes in employment and income. Special
attention should be paid to the differences in the manifestations of the crisis in different
countries and regions. The analysis of the consequences of the crisis includes an
assessment of its impact on economic development, social sphere and political processes
in various countries. It is important to consider how the crisis has affected economic
policy, including measures to stabilize the economy, and what lessons have been learned
by governments and economic theorists>. The long-term consequences of the crisis
include the transition to new forms of regulation of economic relations, a change in the
role of the state in the economy, as well as the impact on international economic
relations and the formation of the world economic order. For a deep understanding of
the features of the crisis of 1900-1903, it is useful to conduct a comparative analysis with
other major economic crises of the 20 and 21 centuries. Such an analysis will help to
identify common patterns and specific features of various economic downturns, as well
as to assess the effectiveness of applied measures and adaptation to crisis phenomena’? to
partially prevent them and reduce the consequences on the global economy, which is
especially relevant today.

Analysis of recent research and publications

The study of the problem of economic crises in the early twentieth century,
including the crisis of 1900-1903, has been widely reflected in the works of many
economists and historians. For example, R. Blau* and J. Roberts® analyze in detail the
causes and characteristics of this crisis, highlighting factors such as excess production,
speculative investments and instability of the gold standard. It is important to note the
role of international trade and changes in production technologies, which is also
emphasized in Hansen’s research (1964). The study of the economic consequences of the

'Baay P. DKOHOMUUECKUIT KPU3KC 1900-1903 IT. M.: Hayka, 1023. C. 45-48.

% Johnson H. Economic Policy and Social Processes. New York: Routledge, 1987. P. 134-137.

3 Schmitt P. Global Economic Trends... P. 80-92.

4 Baay P. DKOHOMUYCCKUIL KpU3UC... C. 45-48.

5 Roberts J. International Trade and Economic Dynamics. London: Macmillan, 1931. P. 112-115.
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crisis includes the work of H. Johnson (1987), who examines the impact of the crisis on
economic policy and social processes in various countries. The long-term consequences
of the crisis, such as the changing role of the state in the economy and the impact on
international economic relations, are investigated by P. Schmitt®. Nevertheless, many
aspects of the problem remain insufficiently studied. There is a lack of comparative
studies that would consider in detail the differences in the manifestations of the crisis in
different countries and regions of Eastern Europe. Also, little attention is paid to the
analysis of regional and national characteristics, which makes this study especially
relevant.

Formulation of the purpose of the article

The purpose of this article is to conduct a detailed analysis of the impact of the
economic crisis of 1900-1903 on the countries of Eastern Europe, to identify common and
specific features of crisis phenomena in various regions, as well as to assess the long-
term consequences of the crisis for economic development, social sphere and political
processes.

The objectives of the study are:

1. Analysis of economic conditions in Eastern Europe before the crisis of 1900-1903.

2. The study of the dynamics of the crisis and its manifestations in various
countries of the region.

3. Assessment of the impact of the crisis on the industrial and agricultural sectors,
the financial system and the social sphere.

4. Identify lessons learned from the crisis and their impact on economic policy and
regulation.

Research results

At the beginning of the 20" century, Eastern Europe was a region with diverse
political and economic structures. The following countries and territories were part of
Eastern Europe: - The Russian Empire (including modern Russia, Ukraine, Belarus,
Moldova, the Baltic States and part of Poland). The Austro-Hungarian Empire (including
modern Austria, Hungary, the Czech Republic, Slovakia, Slovenia, Croatia, Bosnia and
Herzegovina, as well as parts of Poland and Ukraine) The Ottoman Empire (which
controlled the territories of modern Turkey, Greece, Bulgaria, Northern Macedonia,
Albania, Serbia and Montenegro) - the Kingdom of Romania and the Kingdom of Serbia.
For a general idea of the scale of the crisis and the economic consequences for the
countries of Eastern Europe, it is necessary to give a brief description of the pre-crisis
period. The economy of Eastern Europe before the crisis was predominantly agrarian,
with developed agricultural products and limited industrialization’. Before the crisis of

% Schmitt P. Global Economic Trends. Berlin: Springer, 2005. P. 8-92.
" Kaumaitg A. SkoHoMuKa Bocrounoii Espornnl. Mocksa: [Tporpecce, 1998. C. 23-25.
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1900-1903, the Russian Empire was in a state of dynamic economic development
characterized by significant changes in various sectors of the economy.

At the end of the 19th century, active industrialization began in Russia, which led to
an increase in industrial production. The main industrial centers were concentrated in
St. Petersburg, Moscow, the Urals and other regions. The main industries were
metallurgy, textile industry, mechanical engineering and coal mining®. Agriculture
remained the most important sector of the economy, providing employment and income
for a significant part of the population. However, the agricultural sector faced problems
such as land shortages, low productivity and high taxes. Crop failures in the late 1890s
worsened the situation of the peasantry, which led to an increase in debt burden and
social tension®. The social structure of the Russian Empire at the end of the 19th century
was extremely heterogeneous. Peasants made up about 80% of the population and
experienced significant difficulties due to agrarian problems. The working class, whose
numbers grew rapidly due to industrialization, also faced difficult working conditions,
low wages and a lack of social guarantees. Under these conditions, the labor struggle
intensified, which led to an increase in the number of strikes and protests’. Russia’s
political system was autocratic, with the absolute power of the tsar and the absence of
significant political freedoms. The Government of Nicholas II pursued a repressive policy
against all forms of opposition and restricted civil rights. This caused an increase in
revolutionary sentiments among various social groups, especially among workers and
intellectuals™. Even before the crisis, Russia’s financial system was experiencing
difficulties. Despite significant foreign investments aimed at developing industry and
infrastructure, the country’s financial stability remained fragile. The state budget was in
deficit, and foreign exchange reserves depended on fluctuations in world prices for
commodities such as grain and oil. Before the crisis of 1900-1903, Russia was a country of
contrasts: against the background of industrial growth and modernization, serious
agrarian problems, social inequality and political instability were observed. These factors
created favorable conditions for the economic and social crisis that broke out at the
beginning of the 20" century.

‘The Austro-Hungarian Empire

The Austro-Hungarian Empire, which included modern Austria, Hungary, the
Czech Republic, Slovakia, Slovenia, Croatia, Bosnia and Herzegovina, as well as parts of
Poland and Ukraine, was one of the largest multinational powers in Europe. The economy
of the empire before the crisis of 1900-1903 was characterized by significant regional
differences and heterogeneity. Industrial development was most intense in the western

8 Georgescu V. Economic Development of Romania. Bucharest: Humanitas, 1998. P. 45-47, 48-50.

9 Tpoukuii JI. Arpapubie 11pod.1emMbl Poccun. Mocksa: IToaurusaar, 1996. C. 23-25.

19 Karanosuy JI. ConpaabHble ABUKeHud B Poccun. Mocksa: Beue, 1999. C. 78-80.

" Fitzpatrick S. Everyday Stalinism: Ordinary Life in Extraordinary Times: Soviet Russia in the 1930s. Oxford
University Press, 2000. P. 102-104.
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part of the empire, especially in Austria and the Czech Republic. Key industries were
concentrated here: mechanical engineering, metallurgy, textile and chemical industries.
Prague, Vienna and Brno were major industrial centers™. Agriculture remained the main
industry in the eastern and southern regions such as Hungary, Slovakia and the Balkans.
These regions specialized in the production of grain, grapes and animal husbandry.
However, agricultural regions often suffered from low productivity and insufficient
modernization of agricultural methods. The social structure of the Austro-Hungarian
Empire was extremely complex due to the multinational composition of the population.
The empire included many ethnic groups: Germans, Hungarians, Czechs, Slovaks, Croats,
Serbs, Poles, Ukrainians and others. This has led to significant cultural and linguistic
differences that have created tensions and conflicts between different national groups.

The political system of the empire was a dualistic monarchy divided into Austrian
and Hungarian parts, each of which had its own parliaments and government structures.
Emperor Franz Joseph I retained considerable power and influence over both parts of the
empire. However, national movements for autonomy and independence intensified,
which led to political instability”®. Before the crisis of 1900-1903, the financial system of
the Austro-Hungarian Empire was in a state of relative stability, despite regional
differences in the level of economic development. The currency of the empire was the
Austro-Hungarian krona, introduced into circulation in 1892. The central bank of the
Empire, the Austro-Hungarian bank, controlled the money supply and pursued a credit
policy. Economic development in different parts of the empire was heterogeneous, which
affected financial stability. More developed regions such as Austria and the Czech
Republic were the main budget donors, while less developed regions such as the Balkans
required more public investment and subsidies. Before the crisis of 1900-1903, the
Austro-Hungarian Empire was a large multinational power with a diverse economy and a
complex social structure. Regional differences in the level of development and ethnic
tensions created prerequisites for economic and political problems, which worsened
during the crisis™.

‘The Ottoman Empire

At the beginning of the 20" century, the Ottoman Empire controlled the territories
of modern Turkey, Greece, Bulgaria, Northern Macedonia, Albania, Serbia and
Montenegro. The empire’s economy was characterized by significant regional differences
and was predominantly agrarian. The main industries were agriculture and small craft
production. Crops, cotton, tobacco and fruits were grown in agriculture. However, the
agricultural sector suffered from low productivity, outdated farming methods and lack of
investment. Industry was poorly developed and concentrated mainly in Istanbul and

2 Kahan H. Austro-Hungarian Empire. Berlin: Springer, 2001. P. 51-54.
B Paterson L. Political System of the Austro-Hungarian Empire. London: Routledge, 2000. P. 102-104.
“ Mitrovich N. Economic Reforms in Austria-Hungary. Budapest: Corvina, 2000. P. 67-70.
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some large cities®. International trade played an important role in the empire’s economy,
but the trade balance was negative, which increased dependence on foreign loans. The
construction of railways and the development of ports were important aspects of
economic policy aimed at modernizing infrastructure and improving transport
accessibility. The social structure of the Ottoman Empire was multinational and multi-
confessional. Most of the population were Muslims, but significant groups of Christians
and Jews also played an important role in society. Ethnic groups included Turks, Greeks,
Bulgarians, Serbs, Albanians and others. This created a diversity of cultures and
traditions, but also led to ethnic and religious tensions™. The political system of the
Ottoman Empire was an absolute monarchy headed by a sultan. The Sultan’s power was
virtually unlimited, although real power was often distributed among various factions at
court and in the army. Internal reforms, known as Tanzimat (1839-1876), were aimed at
modernizing the state and society, but by the beginning of the 20" century their results
remained partial and ambiguous. The financial condition of the Ottoman Empire before
the crisis of 1900-1903 was unstable. The Empire experienced chronic budget deficits,
high public debt and dependence on foreign loans. The main creditors were the
European powers, which increased foreign policy pressure on the empire”. The financial
reforms of the late 19th century, including the creation of the Ottoman Bank and the
introduction of new tax systems, proved insufficient to stabilize the economy™.

Thus, as we can see, before the crisis of 1900-1903, the Ottoman Empire was a
multinational state with a predominantly agrarian economy and a complex social
structure. Regional differences in the level of economic development, ethnic and
religious tensions, as well as financial instability created prerequisites for economic and
social problems that worsened during the crisis. Kingdom of Romania Before the crisis of
1900-1903, the Kingdom of Romania, like many other countries, was experiencing a
period of economic growth based mainly on agriculture. Romania was a major grain
exporter, accounting for the bulk of its exports. Winemaking and animal husbandry also
played an important role in the economy. However, agriculture suffered from outdated
farming methods and low productivity, which made the economy vulnerable to external
shocks and natural disasters. Industry in Romania was poorly developed, except for the
oil industry, which began to gain momentum at the end of the 19th century. Bucharest
and Ploiesti have become centers of oil production and refining. The Romanian railway
network expanded, which contributed to the development of domestic trade and exports.
The social structure of the Kingdom of Romania was predominantly agrarian. Most of the
population were peasants who lived in conditions of poverty and low land. The agrarian
issue remained one of the key social problems. The land reform carried out in 1864 could

5 Shaw S. The Ottoman Empire and Economy. New York: Oxford University Press, 1977. P. 45-47.

16 Ihid. P. 78-80.

" Kapnos B. dunancosas HecTabUIbHOCTH, OCMAHCKOI uMepun. Bankr-IleTepoypr, 1999. C. 45-47.
18 Kunpoc JI. dkonomuka OcManckoit nmiepuu. Cramoy., 1999. C. 34-36.
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not completely solve the problems of low land and poverty among the peasanttry®.
Romania’s political system was a constitutional monarchy headed by King CarolI.
Political life was relatively stable, although there were significant social and economic
problems in the country. The Parliament and the government pursued a policy of
modernization and economic development, but the real improvement in the living
conditions of most of the population was limited. Romania’s financial situation was stable
before the crisis, although the country’s economy depended on agricultural exports. The
state budget was balanced, and the government actively attracted foreign investments for
the development of infrastructure and industry*®. However, the financial system
remained vulnerable to external economic fluctuations.

Kingdom of Serbia

Before the crisis of 1900-1903, the Kingdom of Serbia was at the stage of economic
modernization. The country’s economy was also predominantly agricultural, with a major
focus on grain, tobacco, fruit, and animal husbandry. Agriculture remained the main
source of income for most of the population but suffered from low productivity and lack
of modern agricultural technologies*. Industry in Serbia began to develop at the end of
the 19" century, especially textiles and food. Railways have played an important role in
facilitating domestic trade and the export of agricultural products. The construction of
railways was a priority task of the government aimed at improving transport
infrastructure and economic development. The social structure of the Kingdom of Serbia
was mainly agrarian, with a predominance of the peasantry. The peasants lived in relative
poverty, and the agrarian question was one of the main social problems. Social reforms
were carried out slowly, which led to discontent among the peasantries. Serbia’s political
system was a constitutional monarchy with a relatively stable political life. King
Alexander I and the government sought to modernize and develop the country. However,
political stability was often disrupted by internal conflicts and power struggles between
various political groups. Serbia’s financial situation before the crisis was relatively stable,
although the country depended on agricultural exports. The state budget was balanced,
and the Government actively attracted foreign investment to develop infrastructure and
industry. The financial system remained vulnerable to external economic fluctuations.

Discussion

The main interest to this day is the behavior of countries during the global
economic crisis. This is since the economic crisis of 1900-1903 had a significant impact on
the countries of Eastern Europe, exacerbating existing economic and social problems.
The consequences of the crisis manifested themselves in different ways in different

9 Liviu P. Sotsialnaia struktura Rumynii. Bukharest: Editura Academiei, 2000. P. 73-75.

2% Nikolesku A. Finansovaia stabilnost Rumynii [Financial Stability of Romania]. Bukharest: Polirom, 2002. P. 58-
60.

2 TTerposuy JI. AKoHoMuueckas MogepHusanus Cepoun. bearpas, 1999. C. 53-55.
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regions and countries of Eastern Europe and had various temporary and devastating
consequences. Let’s take a closer look at each of them during a crisis encounter. At the
end of the 19 - beginning of the 20 century, Russia completed the formation of a large
capitalist production system and became one of the world powers experiencing a new
stage of economic development. The English economist John Hobson in 1902, noting the
transition from the era of free competition to the era of monopolistic capitalism, called
this period ‘imperialism™**. At that time, Finance Minister Sergei Yulievich Witte, who
held this post from 1892 to 1903, actively promoted the rapid industrial development of
Russia, building on the achievements of previous periods, starting with the era of Peter
the Great. These efforts were aimed at ensuring that within a decade Russia could catch
up with the industrialized countries of the West.

The unstoppable growth of agricultural production, including a significant increase
in acreage and grain production, led to an increase in exports. Russia has become one of
the largest bread suppliers in the world. Considering the main events that caused
significant historical changes at the beginning of the 20" century, it is necessary to
consider the scale of overproduction. Until the end of the 19! century, Russia remained
an agro-industrial country, where more than 75% of the population was employed in
agriculture. During this period, the share of national income increased from 54% to 55.7%.
The yield of land increased from 34 pounds from tithes in 1881 to 39 pounds on peasant
lands and 42-47 pounds on landowners’ lands in 1900. From 1883 to 1905, the acreage in
the European part of Russia increased by about 10%. Grain production increased from 56
million tons in 1891 to 9o million tons in 1901. The average annual grain export from 1894
to 1898 was about 3.6 million tons, but at the beginning of the 20 century in some years it
reached 10 million tons.

The fall in grain prices on the domestic and world markets worsened the economic
situation of the peasants, which led to an increase in social discontent. Export markets
were under increasing pressure, especially due to the increase in local agricultural
production in European countries and the introduction of protective duties. These events
contributed to the growth of political instability, which eventually led to the first Russian
Revolution of 1905. Thus, overproduction in agriculture became one of the main factors of
the economic crisis of 1900-1903, highlighting deep social and economic contradictions in
Russian society and causing significant historical changes at the beginning of the
20" century. 2

‘The Austro-Hungarian Empire
At the end of the 19 — beginning of the 20 century, the Austro-Hungarian Empire
completed the formation of a large capitalist production system and became one of the

2 [lepcuanosckuii JI. Mcropus Poceun: XX Bek. Kype aexumii. Mocksa: IIporpecc, 2015. C. 9-11.

3 AnuMoB A. KpynHoe noMeuuube Xo34icTBo eBponeiickoii Poccunt (konen XIX - nauano XX Beka). Mocksa:
Hayka, 1969. C. 11-13.

24 [IIios JI. [Tepennpou3BoICTBO B CEIBCKOM X03diicTBe Poccunt. Mocksa: ITporpecc, 2001. C. 34-36.
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leading economic centers in Europe. This period is characterized by a significant increase
in industrial production and infrastructure development. In the western regions of the
empire, such as Austria and the Czech Republic, mechanical engineering, metallurgy and
the textile industry were actively developing®”. An important figure in the economic
development of Austria-Hungary was Prime Minister Ernest von Koehler, who carried
out reforms aimed at modernizing the economy and improving the social sphere. His
efforts contributed to a significant increase in industrial production and improved living
conditions in cities. Agriculture also played an important role in the economy of the
Austro-Hungarian Empire. The main agricultural regions, such as Hungary and the
Balkans, specialized in grain production, wine and animal husbandry. However, the
agricultural sector suffered from low productivity and outdated farming methods, which
made it vulnerable to external economic shocks and natural disasters. Economic growth
in agriculture led to the crisis of 1900-1903, which became one of the largest economic
shocks in the history of the Austro-Hungarian Empire. The main cause of the crisis was
the overproduction of agricultural products and a decrease in global demand, which led
to a drop in product prices. This had a negative impact on the incomes of farmers and
peasant women, worsening their financial situation. The unstoppable growth of
agricultural production, including a significant increase in acreage and grain production,
led to an increase in exports. Austria-Hungary has become one of the largest grain
suppliers in the world. However, the overproduction of grain led to a drop in prices on
both domestic and global markets, which further worsened the economic situation of
peasants and caused social discontent?®. The growth of agricultural production in
European countries and the introduction of import duties by them aggravated the
situation of Austro-Hungarian exporters. Economic difficulties have led to a wave of
social and political unrest. Interethnic conflicts intensified, especially in the
multinational regions of the empire, which led to the growth of nationalist movements
and demands for autonomy. Thus, overproduction in agriculture became one of the main
factors of the economic crisis of 1900-1903, highlighting the deep social and economic
contradictions in Austro-Hungarian society and causing significant historical changes at
the beginning of the 20" century.

The Ottoman Empire At the end of the 19 — beginning of the 20 century, the
Ottoman Empire sought to complete the modernization of its economy and strengthen its
position on the world stage. This period is characterized by attempts at reforms and
modernization aimed at improving infrastructure and industrial production.
Construction projects such as railways and ports played an important role in this
process, which contributed to the development of trade and the improvement of the
transport network®. Agriculture played a key role in the economy of the Ottoman
Empire. The main agricultural regions, such as Anatolia and the Balkans, specialized in

» Kahan H. Austro-Hungarian Empire. Berlin: Springer, 2001. P. 51-34.
26 Brook D. Ethnic Tensions in Austria-Hungary. London: Cambridge University Press, 1998. P. 78-80.
*7Shaw S. The Ottoman Empire and Economy. New York: Oxford University Press, 1977. P. 45-47, 78-80.
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the production of grain, cotton, tobacco and fruits. However, the agricultural sector
suffered from low productivity and outdated farming methods, which made it vulnerable
to external economic shocks and natural disasters®.

Conclusions

The economic crisis of 1900-1903 had a significant impact on the countries of
Eastern Europe, covering various aspects of their economies. It manifested itself in a
sharp decline in industrial production, problems in agriculture and financial difficulties.
Despite the diversity of economic structures and levels of development, the crisis has
revealed both common features and specific problems specific to each country in the
region.

Among the common features of the crisis in agriculture in Eastern Europe, in our
opinion, it is possible to distinguish:

1. Overproduction and falling prices: The main problem of agriculture in Eastern
Europe was the overproduction of agricultural products, which led to a sharp decline in
prices on the global and domestic markets. This had a negative impact on the incomes of
farmers and peasant women, worsening their financial situation.

2. Low productivity: Outdated farming methods and lack of investment in
agriculture aggravated the situation, making this sector especially vulnerable to external
economic shocks and natural disasters.

The distinctive features include 1. Regional differences: In some regions, such as
the Balkans, production was more diversified (for example, winemaking, tobacco
cultivation), which helped mitigate the effects of the crisis. At the same time, the crisis
was most acute in areas dependent on grain production.

3. Export markets: The introduction of protective duties in Western European
countries has worsened the situation of Eastern European exporters, especially in
countries with a high share of agricultural exports, such as Romania and Serbia.

The following common features can be distinguished in the industrial sector:

1. Reduction in production: The crisis has led to a significant reduction in
industrial production. Many enterprises were forced to reduce production or close down
due to falling demand and difficulties with access to capital.

2. Unemployment and strikes. Rising unemployment and deteriorating working
conditions caused a wave of strikes and social protests, especially in industrial centers.

Distinctive featuresi1. Diversity of industrial production: In Austria-Hungary,
industrial production was more diversified and developed in sectors such as mechanical
engineering, metallurgy and the textile industry. This made it possible to partially
mitigate the effects of the crisis in comparison with regions where industrial production
was less developed.

28 Inalcik H. International Trade in the Ottoman Empire. London: 1.B. Tauris, 1997. P. 52-54, 102-104.
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3. Regional differences in development: In Eastern Europe, there were significant
differences in the level of industrial development between regions, which determined the
different levels of impact of the crisis on the local economy.

The crisis in the financial sector also had both general and individual
characteristics for each country. The most common signs are budget deficits and public
debt: the crisis has exacerbated financial problems, causing an increase in budget deficits
and public debt. This was especially noticeable in countries dependent on external loans
and foreign investments.

4. Capital outflow: Distrust of financial institutions and instability led to capital
outflow, which aggravated financial difficulties.

Distinctive features 1. Financial reforms and measures: Attempts have been made
in some countries to implement financial reforms and stabilization measures. For
example, the creation of central banks and the introduction of new tax systems, although
they have not always proved effective.

5. Differences in access to capital: More developed regions, such as Austria within
Austria-Hungary, had better access to capital and financial resources, which made it
easier for them to overcome the crisis compared to less developed regions.
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